HTR: Explanation for the qualified opinions of auditor
On 25 Feb 2020, Hathai Railway Joint Stock Company explained the qualified opinions of auditor as follows: 
1. Qualified opinions of the auditor 
- The company did not estimate the effects of the activities following the Company's financial statements: + As stated by the Company in Note No.5.11 - Construction in progress and 5.15.2 - Other long-term payables: 
The company constructed fences to protect the rail traffic safety corridor with capital paid by its partners on the basis of a business cooperation contracts

According to the inspection conclusions of management of traffic safety corridor No.2275/ KL – DS dated July 18, 2018 of Vietnam Railway Corporation: request the Company to conduct procedures to cancel Business Cooperation Contracts and at the same time return the status quo of the traffic safety corridor according to regulations”
+ As presented by the Company in Note 8.7 - Other information: 
According to the inspection conclusions of the Department of Natural Resources and Environment of Hanoi City People's Committee No.1517/ KL - STNMT - TTr dated July 26, 2017: It is against the law on land (using land with improper purposes) for the Company’s cooperation in trading and leasing warehouse and yard in Xuan Dinh area (No.199 Pham Van Dong). The company signed a Memorandum of contract liquidation with partners. From the time of liquidation of the contracts, the Company did not collect money and recognize revenue and tax obligations related to the leasing activities

We are unable to assess the level of legal influence as well as the financial obligations of the Company in relation to the above activities
2. Content of explanation of the Company 
2.1 Regarding business cooperation activities for the protection fences of rail traffic safety corridors using funded by the Company's partners on the basis of business cooperation contracts as well as asset leasing activities at 199 Pham Van Dong, the Company strictly followed the requirements of Vietnam Railways
The company signed a record of liquidation of the contract with Son Hai Anh Trading Co., Ltd. (August 14, 2018). Signed a minutes of liquidation of the contracts with Hung Vi Construction Joint Stock Company (December 31, 2018) 
2 2. For item 8.7 (implementation of conclusion 1517/ KL - STNMT - TTr), the company has sued to People’s Court of Bac Tu Liem District and the Court accepted, specifically: 
- On July 20, 2019, sending a petition to Vu Bao Restaurant Co., Ltd. to request the return of leasing assets to Ha Thai Railway Joint Stock Company and termination of all business activities. Bac Tu Liem District People's Court announced the acceptance of the case No.47/ TB - TLVA dated December 18, 2019

- On July 31, 2019, sending a petition for the An Do Investment and Trading Joint Stock Company to request the return the leasing property to Ha Thai Railway Joint Stock Company and termination of all business activities. The People's Court of Bac Tu Liem District announced the acceptance of the case No.43/ TB - TLVA dated December 09, 2019 of The People's Court of Bac Tu Liem District
The Management Board of the Company assessed and believed that the auditor’s qualified opinions of mentioned above did not significantly affect the financial statements of the operating period from 1 January 2019 to December 31, 2019
